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Abstract

This study aims to find the
responsibility of the budget deficit
in the high of monetary base and
inflation in Algeria.this is in light
of the government's goals related to
increasing output and employment,
where public budget recorded a
deficit continued to grow year after
year during the period (2001-2011),
resulted mainly from the continuing
increase in  public spending,
moreover budget deficit represents
a tool of fiscal policy, it also has an
influential role on the relationship
between the government and the
Bank of Algeria, and also as one of
the important financial variables
which  raises the issue of
coordination between fiscal and
monetary policies.
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