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Abstract

This study aims to explore the impact of corporate
governance on financial performance of family companies.
Through identifying the basics of corporate governance and
financial performance. Also, to highlight the role of
corporate governance in family companies management and
to ensure its sustainability and growth. We choose a
purposive sample family companies from Oum El Bouaghi
and Batna provinces for the year 2018. A descriptive
approach was followed to show concepts that are related to
corporate governance, in addition to analytical-statistical
approach which is used to measure the impact of corporate
governance on financial performance of family companies.
Ordinaire least squares method was used to estimate a
regression model in order to measure the impact of
governance on financial performance.

The study concluded that there is no relationship between
corporate governance and financial performance in family
companies in Oum El Bouaghi and Batna provinces, and
one of the most important recommandations of this study is
that family companies should not give much importance to
corporate governance, since the agency problem that it face
is weak.

Keywords: Corporate governance;
(businesses); financial performance.

family companies

Résumé

Cette ¢tude vise a identifier l'impact de la gouvernance
d'entreprise sur la performance financiére des entreprises
familiales, en identifiant les fondamentaux de la gouvernance
d'entreprise et en soulignant le réle que joue la gouvernance
d'entreprise dans le controle de la gestion des entreprises
familiales et les poussant a continuer et a se développer.
L'année 2018. Une approche statistique analytique a ¢été
suivie pour connaitre I'impact de la gouvernance d'entreprise
sur la performance financiére des entreprises familiales, en
utilisant la méthode réguliere des moindres carrés pour
construire un modéle de régression pour mesurer l'impact de
la gouvernance sur la performance financiére.

L'étude a conclu qu'il n'y a pas de relation entre la
gouvernance d'entreprise et la performance financicére des
entreprises familiales dans les Etats d'Oum El Bouaghi et de
Batna, et l'une des recommandations les plus importantes de
cette étude est que les entreprises familiales ne devraient pas
accorder une grande importance a la gouvernance
d'entreprise, car le probléme de 'agence est faible.

Mots clés: Gouvernance d'entreprise ; enterprises familiales;
performance financiere.
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(1) gisadl

Roa = a+b*Gov+e
UATEN
Jsa¥ e 3l :Roa (Return on assets)
Alilad) IS L84S sa yh5e A :GOV (goOvernance)
sl Uadll -
1(2) gsad
Roe = a+b*Gov+e
UATEN
ALl 5 8a e i)l :Roe (Return on equity)
Ailal) 48,51 4aS sall Hdi5e 4a8 :GoOV (governance)
L sl Uadll o
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Opadlusal) (358 dipa DC

33 =18 o)yl ) b paalusall JS &L DC1

33+ 03 | s aull ye sl Jiee e Cygaill 43s) | DC2

33#20 | med AL cleldial sl jaY @b aiiiai | DC3

3 5AY) i i

Lgran a3 Gl Agall Gldasae (e WD) Jsanll dlac) & 1 juaall
((CA2) rsid) lae "0" 5 ™" degl 22l jisall 8 cul jaid) S

2 5% Levie "" dadll 3l 5 Y Galas eliac 20 ge il ey s
3" e Bl elac ) aae Ala 8 "0" dagill g eliae | "3" (e ST liacY)

S ) AaS gl aladl gl 2-2

Al iy (Bl ol Y5 8 lS il Al ad aladl jdisall el Jal (e

3k alall ydialld 1A ¢y sluia Ul 35l o 58 pde JS) A0 KAl pualiall (S e
Ao pal) &l pdigell s Jaw gia e

aadl pisall apdall gl sl Yl ALl S zdsall el die

(Jarque bera) I_» & s JLEa) Jaxic) aid A sall
Sl daS ga il xlall w53 sl 12 JSd)

Series: INDEX
74 — Sample 1 33
_ Observations 33
5 Mean 0.583954
Median 0.643333
44 Maximum 0.871429
2 Minimum 0.296667
Std. Dev. 0.158186
2 Skewness -0.375231
Kurtosis 1.977382
14
o ! ! | T | Jarque-Bera 2.212292
08

03

Caaly A LS sn e b Al el o) JSED 13 DA e iy

0.4

I
05 06 07

oo | Probabiity  0.330832

(Eviews) )8! zeli n Gla i 1 jdaal)

DA U8 (1ed <0.58 Jand afll dasssie il 0.29 dad (Y Al s 0,87
G OSI a5 (0.33) 1w sl Alleia¥) dadll o (s anhll )5l
Lxnka by 55 g 558 disall ol 0 6) ¢(0.05)
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Dependent Variable: LOG(ROE)
Method: Least Squares

Date: OF/21/20 Time: 15:35
Sample: 1 31

Included observations: 31

Wariable Coefficient Std. Error t-Statistic

L -1. 993767 0. 616884 -3 231997

LOG(IMNDEX) 0619751 0935910 0662191
R-squared 0.014895 Mean dependent var -1.631964
Adjusted R-squared -0.019074 5 D. dependent var 1. 579593
S E. of regression 1. 594586 Akaike info criterion 3. 833446
Sum squared resid F3.73841 Schwarz criterion 23.925961
Loqg likelihood 57 . 41841 Hannmnan-Quinn criter. 3. 8653604
F-statistic 0438497 Durbin-WWatson stat 1. 724359

FProb({F-statistic) 0513077

(Eviews) )8! zeli n Gl i 1 i)

Slo el e S8 LS ga pdsal il an g Y a4l Jsaal) (e ey
ALY el (gsime e zisalll A dnell dalae oS AL §s8a
LS %5 58 543 senall & sinall (5 5iss 00 ST (student) <o sis dsiany
Lo iy ¥ dad a5 %1 4 Al Cus B s dad 53 (R2) wall dalas )
e a5 Y AN (Falk and Miller, 1998)5 (Chin, 1996) wua
ALl Bgia o dilall g S il daS s jdise G Ay ginae

Ak Gl i @aad LA Ca g o2 daa sae e Sl
Zhsail) allaa 50 8 Lealadin o3l s Aalall (g jaall ey jall
i) gial) pUaAM anhl) 2ol dpda b 1-1-3

o=l (Jarque bera) e )l L) &2 mua gy Al sall JSA
(S sll anhall oy Al sl

zasalll 8 A gdial) oUadB andall a3 sill |y & jla jliial 13 JSdd)
1
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Series: Residuals
Sample 1 31
8+ Observations 31
- Mean 5.52e-16
Median 0.440363
Maximum 1.942883
s Minimum -3.909540
Std. Dev. 1.567784
Skewness -0.710583
29 Kurtosis 2.432728
0 | | | ‘ Jarque-Bera  3.024450
T T L
4 a3 5 1 ) N 5 Probability 0.220419

(Eviews) )s#) zeli n Gla i 1 jdadl)

& A pdall UadB aball o il) dum b ol 1w ks s G
a5 (Kurtosis) ghodll @dllee Gela Sua @liae 1zl
el dal e Colesall 2 a5 "0"5 "3" il (pe Ay (Skewness)
4 kue(Jarque bera) L ol Aflanl Allaia¥) dagll o WS ¢ apkall
%5 5554 Jsanall Ay sindll 5 sine (0 ST 225 (0,22)

Ay gudiad) gUad I Jalss Y1 2-1-3

b il S Ciels Cam e gl I3 Tl V) L) a gy ) sl Jpaal
O 2 138 5 %5 9 5 43 J samall Ly sinall (5 sisa (0 ST (Prob) 2 seall

4 gdal) (UadSU 313 ol ,Y) Laal il 15 Jgaad)

Date: OF/21/20 Time: 15:32
Sample: 1 31
Included observations: 31

Avtocorrelation Fartial Correlation AC PAacC Q2-Stat Prob
1 [ 1 1 0116 0.116 04625 0.496
i ] ! I | 2 0031 0018 04973 0780
(| 1 [ = 32 0102 0110 0.8808 0.8320
| I s I 4 0396 -0.382 68219 0.146
| 1 [ 5 0237 -0.188 90344 0.108
T | ! ! | & -0.021 0023 90532 0171
1 o 1 o 7 0199 0190 10750 0150
! [ | = 8 0298 0.152 14694 0.065
| 1 s 9 -0.074 -0.334 14946 0.092
! B ) [ 10 0.084 0.035 15288 0122
(| 1 1 [ - 11 -0.109 0.100 15891 0.145
= | I [ 12 -0203 0.044 18105 0.113
| 1 [ 12 -0.011 -0.068 18112 0153
! | ! o 1 14 0000 -0.125 18.112 0202
| 1 [ o 15 -0.048 -0.165 18286 0249
! B ! B o 16 0.074 0.092 18625 0289

(Eviews) )s#) el n Gl i 1 jdadl)

(gl Uadl) s e aoe 3-1-3
DLEa) epal &5 A sdall eUad¥) cpls il S a5 g ade e SU
O Bl Ol piall 5 B sall (g Bl 5N JSe pandy )5 (White) <l
Adlaiay) sl JS8 dysine e HLEAY) COllae coela Al Y1 As
LS %5 58 5 43 Jsanall 4 5indll (5 5ie (10 ST (student) s sis dilasy
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Heteroskedasticity Test: WiWhite

F-=stati=stic O 2Z83S516 Probo. F{2.28)% o Sca2o0
ObsT R-sguared 0826572 Prob Chi-Sqguare(2) O 6615
Scaled explainmned S oOo.518188 FProb. Chi-Saguare(2Y) o FrFr1s8
Test Equation:
Dhependent WVariable: RESIDM2
Method: Least Sguares
Date: OF/ /2120 Time: 1534
Sample: 1 31
INncluded observations: 31
Wariable Toefficient Std. Error T-Statistic Prok.
L 2 Fra3so2 2 F251932 1. O1FF27F oO.2175
LOGUIMND EX )2 -1 _27F9203 S 199565 -0 1220359 o850
LGOI EXK) O 275621 oD 29T 44 -0 029322 (o= gl = 5=
R-—sguared O O2E866-1 Mean dependent war 2 3ITaaes8s
Adiusted R-sguared -0 Og32850 S D dependent wvar 2. 894233
S E. of regressian 2 955511 Alcaike info criterion 5 097O54
Surm sguared resid 249 5970 Schwwar= criterion 5 235827
Log likelihood -5 O0433 Hanmnnman2uinnmn criter_ 5142290
F-statistic O 383516 Durbin-Wvwatrson stat 2 25159
Prob{F-statistic) O_E584985

(Eviews) )s#) zebi n Gl i 1 jdadl)

K daladl 5 poall eyl il 43kl G Gl jal) gias
GV e i Y lS il A of b Al L) Jua sial) i) daa
G Ay Ayl Jeasill o3 Lal Aliles daill oda Chela a5 iglilall culS
Gsias Slo alally Sl ASn g ADle g Y 4l e (2019 e
(2012 «ssbn) 4wl 0y (2008 caald) 4y e S e o dsll)

Legin 300 )k A8e a5 M) Vsla 58 (A1) (2014 <l A0l e ) Al 3

i

(ROA) Jspal o wiladl o cils,dl) dassn i) 2-3
Aslall (5 gia Ao il o S al A pa i A8l g il gl
o) sall Jsaall 8 Ao ge 23 saill i il of G

Aliel) S il b Jsal) e diladl e daSsall 117 Jgaad)

Dependent Variable: LOG{ROA)
Method: Least Squares

Date: OF/21/20 Time: 16:07
Sample: 1 31

Included observations: 31

“Variable Coefficient Std. Error t-Statistic Frob.
C -3.959332 0.656497 -6.0308994 0.0000
LOG(INDEX) -1.152807 0996010 -1.1657425 0.2565
R-squared 0.044155 Mean dependent var -3.286338
Adjusted R-squared 0.011194 S.D. dependent var 1. 706562
S E. of regression 1.696983 Akaike info criterion 3. 957922
Sum squared resid 83 51278 Schwarz criterion 4 050437
Loqg likelihnood -59.34T7T9 Hannan-Quinn criter. 3.988079
F-statistic 1.339632 Durbin-VWatson stat 1403416
Prob{F-statistic) 0.256543

(Eviews) sl gebin Cla e 1 jdadl)
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Lo dixy Y Al (25 %0.44 o)l Cipnin (R?) paadll dalaas %5 525 4
.(Falk and Miller, 1998) 5 (Chin, 1996) ¢« JS s

Aok il i @ia8 LA caa o2 daa e e Sl
Zasalll allaa a8 Lealadinl a3l g dpolall (5 praall ey yall

Al piad) ¢ AN (andal) a5 68) dpida b 1-2-3
a5l (Jarque bera) 1w & la Jlid) il e g ) gall JRA)

. . ST %S e 4 el 2 o
CJ}AJ\GA@\M\ ;Lk;)lu.w_uﬂ\ Q—U}‘“ \).\.MJJ\AJL\.\;\ _49{)‘5&45\
7
Series: Residuals
6 Sample 1 31
Observations 31
54
Mean 3.29e-16
4 Median -0.041536
Maximum 2.429611
37 Minimum -4.355800
Std. Dev. 1.668460
27 Skewness  -0.687023
il Kurtosis 3.257494
6 Jarque-Bera 2.524315
i T : T X T L 4 : : o
4 3 2 1 0 1 2 Probability 0.283043

(Eviews) Dl gebin Gla e 1 jdadl)

& A pdall Uadd anball il dnm b o 1w ks s o
5N, (Kurtosis) cloill chllee Cels Cum dline 2 gised
cosl dal e Galesddl a8 a5 "0"5 "3" (el (e 4n 8 (Skewness)
45 (Jaque bera) 1w @l Lilaay) Alaia¥) dadll o LS ¢ gazlball
i iy %5 a5 4 Jsanall dyginal ssiue G0 ST a5 (0,28)
(b @8 & sl of gl B pall dpa 3l

A gudial) UadB I Jalsi YY) 2-2-3
;\k:\ Gela dua c‘_?j\}._sﬂ L;S\M\ Ll YLl a2 L?J\}d\ Jsaall
Celay %5 sty 4 Jyerall 4ginall (5 5iua (0 ST (Prob) 2seall i adll
Aliaae ) o Ll )l dea g ade A b Ol Jxg 135 Galadldl e aadll
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Date: OF21/20 Time: 16:08
Sample: 1 31
Included observations: 31

Avutocorrelation Partial Correlation P PAC 2-Stat Prob
1 == ] 1 [ 1 0271 0271 25002 0114
(B | 1 | | I 2 D194 0289 3. 8343 0.147
| | 1 [ | 1 3 0302 0184 7 1685 0067
[ | 1 [ | 1 4 0145 0060 7.9522 0.093
[ | 1 | | I 5 _0D.189 -0.288 9.3649 0.095
[ | 1 o 1 & -0.105 0112 98139 0133
1 s ] 1 s ] ¥ 0.243 0208 12341 0090
! [ ! P 2 03068 0041 16506 0.036
[ | 1 1 I 9 0108 -0.275 17.051 0.048
[ | 1 1 I 1 10 -0.210 0018 19191 0.038
N ' | 11 -0.062 0003 19 387 0.054
1 = 1 = 12 0183 0174 21.184 0048
I ] 1 [ I 13 -0.021 -0.102 21209 0.089
[ | 1 T | 1 14 -0.061 -0.059 21 432 0091
[ | 1 [ | 1 15 _0.052 0163 21608 0119
I I I I 16 -D.050 -0.053 21.781 0.150

(Eviews) Dl el Sla e 1 jdaal)
(o gdiad) Uadl) olss bl aoe 3-2-3

DLia) elpal &5 A sdall eUad¥) cpls Gl S dsag ade e SU
(Bl Ol piall 5 B sall (g Bl 5N S pandy )5 (White) <l
pll JS8 Lygine e LEAY) GOllae Cela Gua Al 5V ds
8540 Jsenal) Lginall (5 5e 0a ST (student) s sin Aibasy Ay
Kl 1385 ¢%0.7 @ 8 Cun 3y Alad ilS paadll Jalase o LS %5
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Heteroskedasticity Test: WWhite

F-statistic 1. 131740 Prob. F{(2.28) 03368
Obh=s="R-sgquared 2. 31885857 Prob. CThi-Sqguared2) 03137
Scaled explained S5 2> 2o0282 Prob. Chi-Sguare(2) 03182
Test Equation:-
Dependent Wariable: RESIDNZ2
Method: Least Squares
Date: OF/21/20 Time: 16:09
Sample: 1 31
INncluded observations: 31
“Wariable Coefficient Std. Error -Statistic Prol.
L 3. 919307 3I_FFrFr250 1. 0376509 03083
LOGINDEX )2 —2. 328375 D.Z14189 - 249981 o204
LOGIIND EX) O_3686207 13 02851 o 028108 oO.97Fre

R -—soguared

Adjusted R-squared
S E. of regression
Sum sqguared resid

Log likelihood

F-statistic

Prob(F-statistic)

O.0OF4792
O 0087 OE
4 _ 096623
4S9 9049
-86_12451
1131740
0. 33eT781

MMean dependent wvar
=S D dependent var
Akaike info criterion
Schwar=z criterion
Hannan-Quinmn criter.
Durbin-Wwatson stat

2 593961
4. 1145735
5_ 749959
5. 888742
5. 95205
1. 714722

(Eviews) )8! zeli n Gla s 1 jdaal)

N dalall 5 prall Cilay padly poasil) 48 Hlal SO cluca @l (38a3
eVl Jle g ¥ S il daSen o & Al L) Joa sial) iliil) daia
oo il a3 Ll Alilaa dagiil) o8 Cipla 385 Adilall IS L8 8 ale (S 610 g
IS LAl S ga (g ABle 2 g Y 4l e (2019 cosbe () Al pn (S 4
(g skng) Al a5 (2008 Aald) dul (e JS e e (Jsall e il
Lk e 25y ) las ) (2014 (@lla A 2e) Aulj05 (2012
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1- Westhead Paul, Cowling Marc, Howorth carole, The
development of family companies: Management and

Ownership Imperatives. Family Business Review, vol
(XIV), no(4), 2016.
2- Jovanovic Jelena, Grujic biljana, Historical development of
corporate governance as the basts for current corporate trends,
Scientific review article, vol (62), no (1), pp (187-198), 2016.
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